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Part A
Answer any ten questions.

Each question carries 2 marks.

How financial management is related with marketing function?

Write any two advantages of wealth maximisation objective.

Write any two methods by which commercial banks advance short term credit.
What is a convertible debenture?

What is quantitative concept of working capital?

What is the importance of maintaining optimum cash balance?

Define cost of capital.

How can we compute the cost of debt issued at a premium?

How the legal requirements influence the capital structure of a company ?
What is dividend?

What is the Modiglilani -Miller model of dividend policy?

What do you mean by Gordon’s dividend capitalization model?
(10x2=20)
Part B

Answer any six questions.

Each question carries 5 marks.

Write a note on scope of corporation finance.
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14. Write a note on organisation of finance function.

15. Write a short note on short term financing.

16. What is Debt Financing? What are the different sources of debt financing ?
17. What are the different Types of working capital?

18. Write a note on formulating and executing collection policy.

19. Explain any two theories of capital structure.

20. What is financial leverage? What are its uses?

21. What are the various forms in which companies in India distribute dividend?
(6x5=30)
Part C

Answer any two questions.

Each question carries 15 marks.

22. What is profit maximisation approach? What are its demerits? How the wealth
maximisation approach overcomes the drawbacks of profit maximisation?

23. What are various sources available to an Indian businessman for raising funds?

24. Explain the factors determining working capital. What are the advantages of adequate
working capital?

25. What is Optimum Capital Structure? What are the factors determining capital Structure of
a Company?
(2x15=30)
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