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B.Com. DEGREE (C.B.C.S.S.) EXAMINATION, MARCH 2019

Fourth Semester

Core Course XI—CORPORATE ACCOUNTING
‘Common for Model I, Model Il and U.G.C. Sponsored B.Com. Degree Programmes)

[2013—2016 Admissions]

 Three Hours

Part A

Answer all guestions.
Each question carries 1 mark.

What is a Preference Share ?

What is managerial remuneration ?

What is Capital Reduction Account ?

What are free reserves ?

What is Reserve Capital ?

What is Serip dividend ?

What all can be included in Finance Cost ?
Define purchase consideration.

What is liquidation ?

What is Internal reconstruction ?

Part B

Answer any eight questions.
Each question carries 2 marks.

What is meant by ‘Underwriting’ of shares ?
What is redemption of preference share ?

What are the purpnsesduf ‘Buy back of Shares’ ?
What are Contingent assets ?

Distinguish between Reserves and Provision.
What is meant by ‘Pooling of interests’ method ?

Maximum Marks : 80

(10 x 1 = 10)
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29. The following is the balance sheet of M/s X Ltd. as on its acquisition by Y Ltd.

30.

31.

Liabilities Amount Assets Amount {

' [Rs. [Rs.] -
Share Capital ... 10,00,000  Goodwill .. 3,00,000
Reserves 3,00,000 Land and Building .. 5,00,000
Creditors : . ... 4,00,000 Machinery ... 4,00,000
Employees PF .. 1,00,000 Stock .. 2,00,000
Debtors .. 3,560,000
Cash ... 50,000
18,00,000 18,00,000

The Goodwill is calculated at Rs. 4,50,000 Land and building at Rs. 6,00,000 and stock
at Rs. 1,80,000. All assets and liabilities are taken over. Calculate the amount of Purchase

Consideration,
Give Journal Entries for the following transactions in connection with internal reconstruction :

(a)
(b)
(e)

(d)

10,000 equity shares of Rs. 10 fully paid, reduced to shares of Rs. 5 fully paid.
100, 8 % debentures of 1,000 each converted into 500, 6 % debentures of 100 each.

The debit balance of Profit and Loss Account Rs. 50,000 and preliminary expenses
of Rs. 10,000 were written-off.

Value of plant and machinery and stock written down by Rs. 20,000 and Rs. 10,000
respectively. '

The capital of Sagar Ltd. was as follows :—

(a)
(b)
(c)
(d)

2,000 equity shares of Rs. 100 each fully paid.
1,500 equity shares of Rs. 100 each, Rs. 80 per share paid.
500 preference shares of Rs. 100 each fully paid.

500 deferred shares of Rs. 100 each and Rs. 80 per share paid up [to be paid after satisfying
claims of equity holders]. ' '

The various creditors amounted in all to Rs. 50,000 including the liquidators remuneration of
Rs. 1,250. The liquidator has made a call on remaining Rs. 20 on the deferred shares which were
paid in full. He also realised all assets amounting to Rs. 95,500, A call Rs. 15 per share was made

on equity shares which were partly paid up. This was paid in full with the exception of that on
50 shares. Prepare the liquidators account showing return of money to shareholders.
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From the following trial balonce

March 2018 :
Particulars

Opening Stock

Sales

Purchases

Wages

Discounts

Furniture

Salaries

Rent S (R g
Miscellaneous | J.j-.-,l,' g
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prepare final accounts of M/s Nag. Ltd. as on 315 of

I:'l.‘q, 0 -

ﬁ'"|

Debit
Rs.
75,000

2,45,000
50,000

17,000
7,500
4,950

7,050

Credit
Rs.

3,560,000

5,000
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34. The following ip the Balmcﬂ sheet of M/s Bheem a
31-03-2017 : |

B M eali‘hl %WW shiares
Y T R I e m‘ E&p&id‘ up... 1,60,000

3 ..;l 0. Xp
b
.. 35,000

i 75,000
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