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Part A (Definition Type Questions)

Answer all the following questions in one sentence each.
Each question carries 1 mark.

Define the following :—
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Ratchet Effect.
MPC.

Net Investment.
Multiplier.
Broad Money.
Phillips Curve.
Liquidity Trap.
Fiscal Policy.
Inflation.

Trade Cycle.
(10 x 1=10)

Part B

Answer any eight of the following questions in a paragraph each.
(Not exceeding 100 words)
Each question carries 2 marks.

Relative Income Hypothesis.

Discuss the factors affecting consumption.
Autonomous and Induced Investment.
Functions of Money.

Demand pull inflation.

Turn over
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Quantity Theory of Money.
Marginal Efficiency of capital.
Business cycle.
Permanent Income Hypothesis.
Built-in Stabilisers.
Inflationary Gap.
Crowding Out,
(8 x2=16)

Part C (Short Essays)

Answer any six of the following questions in one and a half pages each.
(Not exceeding 150 words) O
Each question carries 4 marks.

Discuss Accelerator theory of investment.

Discuss the different measures of money supply in India.
Explain Tobin’s theory of demand for money.

What are the different phases of a Trade Cycle ?

Discuss the Monetary theory of trade cycle.

Explain Liquidity theory of Keynes.

Illustrate Phillips relationship.
How is equilibrium level of income determined in simple Keynesian system ?

What are the factors which determine the slope of IS curve ?
(6 x 4 = 24)

Part D (Long Essays) .

Answer any two of the following questions.
(Not exceeding four pages each)
Each question carries 15 marks.
Discuss Life Cycle Hypothesis.
Discuss the types of inflation. What are the causes and effects of inflation?

Discuss the objectives and instruments of Fiscal Policy.

Discuss ISLM Model. Illustrate the simultaneous equilibrium in goods and money markets.
(2 x 15 = 30)




