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Part A
Answer all questions.

Each question carries 1 mark.

What is casual income ?

What do you mean by pre-construction period ?
What is previous year ?

Who is a specified employee ?

What is Gross Total Income ?

What is Annual Accretion ?

Who is a Not Ordinary Resident ?

What is Composite Rent ?

What is salary ?

Define perquisite.

Part B

Answer any eight questions.

Each question carries 2 marks.

Explain the tax treatment of Unrecognised Provident Fund.

How will you value perquistes in respect of motor car ?
What are the allowances fully exempt from tax ?
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What are the deductions from Annual Value ?
How will you determine the residential status of HUF ?
What are the two deductions allowed from salary ?

What are the various items disallowed under the head Profits and Gains from Business or
Profession ?

Distinguish between GTI and Total Income.

A Ltd is a foreign company. In the previous year 2017-18 its place of effective management is in
India. Determine the residential status of A Ltd.

What is Block of Assets ?

Explain the residential status of a Local authority. .

Mr. A is a Govertment employee. His salary details for the PY 2017-18 are as follows :

Salary @ 16,500 pm, DA @ 600pm, Entertainment allowance @ 1500 pm. Compute his net income
from salary for the A.Y. 2018-19.
(8 x2=16)
Part C

Answer any six questions.
Each question carries 4 marks.

for all

Write a note on pted i
Write a note on perquisites taxable in all cases.

What is profit in lieu of salary ?

‘What are the conditions for claiming unrealised rent ?

Mr. A retires from a company on 4th January 2019 after serving 16 year. At the time of retirement
his basic salary was Rs. 17,600 p.m. and he was also entitled to a D.A. of Rs. 3,200 p.m. On the
retirement he received Rs. 24,00,000 as gratuity. He is covered under Grativity Act. Compute the
taxable part of gratuity.

Mr. A is a District magistrate of Trivandrum. He is living in a furnished bungalow provided by the
government free of rent. His salary is Rs. 60,000 per month. The rent of unfurnished bungalow as
per government rule is Rs. 2000 p.m. but its fair rental value is Rs. 17,500 p.m. He is provided
furniture costing Rs. 17,00,000. Find out value of Rent free. Accommodation.

Compute taxable income from House Property.

Fair Rent - 80,000 Standard Rent - 60,000

Actual Rent - 72,000 Municipal Value - 50,000

Municipal tax 20 % and interest paid Rs. 18,000.
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30. Mr. A who is settled in USA has the following incomes during the financial year 2017-18 :
1. Income from agriculture in USA remitted to India Rs. 2,00,000.

Agriculture Income from Punjab Rs. 4,00,000.

Income Received in USA Rs. 12,00,000.

Dividend from an Indian company Rs. 50,000.

oo e

Profit from a business in Delhi, controlled from USA Rs. 7,00,000.
Compute Gross Total Income of Mr. A if he is a (a) Ordinary Resident (b) Non—resident‘.“

31. Mr. Aretired from service on 31/12/2017. At the time of retirement his basic salary was Rs. 20,000
p.m., he was also getting D.A. @ 50% and medical allowance of Rs. 200 p-m. His monthly pension
was Fixed at Rs. 8000. Compute taxable amount of salary for the year 2017-18.
(6 x 4 =24)
Part D
Answer any two questions.
Each question carries 15 marks.
32. Explain residential status and incidence of tax in case of HUF and individual
33. Mr. A is the owner of two houses which he uses for his residential purposes. He submits the
following information in respect of these houses for the previous year 2017-18.

House I | House IT

Municipal value 4,000 10,000

Fair rent 5,000 12,000

Municipal tax paid 500 1,500

Fire insurance premia ) 100 . 200
Interest on Loan taken

for construction of house 3,000 15,000

Advise Mr.A which house he should opt for self occupation concession.
34. The following are the particulars of income of Mr. A for the year ended 31% March 2018.

Salary 4500 p.m. Bonus equal to 2 months pay. Dog allowance 75 p.m. special allowance 60 p.m.
Employee and Employer both contribute 15% each towards Recognizes Provident Fund. Interest
credited to the provident Fund @ 9.5% p.a. is 2800. He is provided with free lunch in office. The
cost per meal is Rs. 30. The employer has given him the use of small car which is used for personal
out of his pockets. Compute the income of Mr. A

and official purposes. He meets the car exp

from salaries for the A.Y. 2018-19.
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35 Gaven below is the Profit and Loss account of a Timber merchant for the year ended 31* March

2018
Opening stock 25,000  Sale
Purchases 250,000 Rent of property
Wages 1.00.000  Closing stock
Audit Fee 1,000
Repairs (House property) 2.000
General Charges 1.600
Commussion for Rawsing Loan 1.000
Bad Debst 500
Bad Delt reserve 500
Interest on capital 1.4600
Contnibution to staff welfare fund 2.500
Provision for unoome tax 10,600
Depreciation (allowable) 2.500
Net profit 1,560,000
5,560,000

You are required o compute his total Income for the AY. 201819

5,00,000
15,000

35,000

5,50,000

(2 x 15 = 30) .




