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Part A

Answer all questions.
Each question carries 1 mark.

1. What do you mean by profit maximization ?

What do you mean by discounting ?

Lo

3. What do you mean by overall cost of capital ?

4. What is conservative dividend policy ?

5. What do you mean by arbitrage ?

6. What do you mean by market value weights ?

7. What do you mean by ploughing back of profit ?

8. What are shares ?

9. Name any two factors affecting working capital of an organisation.

10. What is leverage ?
(10x 1 =10)

Part B

Answer any eight questions.
Each question carries 2 marks.

11. Write a note on time value of money.

12. How does business cycle affect the working capital requirement of an organization.

13. Write a note on liquidity.

14. Differentiate equity shares from preference shares.

15. What do you mean by permanent working capital.
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Whant do you mean hy operating eyele !

What an capital gearing ?

Whint i cveditorslp capital ?

Write nnote on Net Operating Incame appronch
Dofine finnncial lovernge.

)

What i Optimum Capntal Strocture

What s historical conl
(B x2=16)

Part C 0

Ansiwer any 8ix questions.
Fuach question carries 4 marks.

Give arguments to support the view that dividends are irrelevant,

Define the scope of financial management. What role should the Financial manager play in a

modern enterprise ?
Debt is the cheapest source of fund, explain.
Give arguments to support the view that dividends are relevant,

Explain Net Income approach.

What are the different methods of estimating working capital needs of an organisation ?

Explain open end mutual funds.
Define cost of Capital. Explain the process of calculating specific and overall cost of capital. ,«*)
Explain the purpose of issuing Right issuc shares by a Company.
(6 x4 =24)
Part D

Answer any two questions.
Each question carries 15 marks.

Explain the factors that determine working capital needs of an organisation.
Write an essay on the various sources of short term financing.
Differentiate between operating and financial leverage.

Differentiate profit maximisation and Wealth maximization goals of an organisation.

(2 x 15 = 30)



